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Ornisip, LIEMEHTHOI rany3i Cement Industry Overview

ACCUIALLIA DMPOGHMMID LIEMEHTY YIFARH K

PuHok uemeHTy/Cement Market

2016

*  36inblueHHA obcAris e Risein construction volumes

6yaiBenbHUx pobit

*  Growth of cement market from
*  36inblIEHHA PUHKY LEMEHTY 3 8,14 to 8,95 mIn. tons
8,14 no 8,95 mnH. TOH
* Reduction of Export from 400
to 239,6 k1 (4,7 % to 2,6% of

production)

*  3meHweHHA ekcnopty 3 400 pgo
239,6 11 (4,7% po 2,6% Big,
BMPOOHMLTBA)
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*  Growth of import from 29,1 to
*  Pictimnopty 329,1 no 40, 98 1T 40, 98 kt

* (0,45% Big BUpPOGHMUTBA) (0,45% of production)
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YKPLIEMIEHT

ACCUALLA DMPOBHMXID LIEMEHTY YA

ﬂ Dyckerhoff Ukraine

Ornap uemMeHTHoI ranysi
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Cement Industry Overview

Dyckerhoff GmbH
BOMNbIHb - UEMEHT

CRH Group
NOAONbLCKUWN LIEMEHT

HeidelbergCement Group
AMBPOCWEBCKWM 3ABO[

T VIBAHO-
BANTAK/EMCKUV 3ABOJ OPAHKOBCKLIEMEHT

Eepouement

Dyckerhoff GmbH
FOTLUEMEHT

CRH Group
HUKONAEBLIEMEHT

HeidelbergCement Group
AHEMPOA3IEPAKUHCKUN
3ABON

Eepouement
KPAMATOPCKUW
LEMEHTHbIV 3ABO[
"TYLWKA" - dunuan

|

Dyckerhoff GmbH
LAKEPTO®® LIEMEHT
YKPAUHA

CRH Gro
LLEMEHT (OQECCA)

HeidelbergCement Group
KPUBOPOXCKWUM 3ABO/]

He npauytototb B cuctemi
Out of operation/system

P 3A4iMCHIOIOTL BUNAN KNiHKepy
Burn Clinker
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Bupo6HULTEO LleMeHTY i knitkepy / Production of Cement and Clinker 2




OmAA LIEMEHTHOI ranysi Cement Industry Overview

ACCUIALLIA DMPOGHMMID LIEMEHTY YIFARH K

BupabHuyTteo uemeHTy /Cement Praduction 2007-2016 (th.t,%)
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Bcboro BUpo6HMLUTBO B YKpaiHi 9 096 200 T



OrnsAg LeMEeHTHOI rarny3si Cement Industry Overview

ACCUALLA DMPOBHMXID LIEMEHTY YA

BupobHUUTEO LEMEHTY Ha OyLuy HacenesHHA / Cement Production per Capita in Ukraine 2016 (kqg)
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3a pannmn [epxxaBHoi cnyx06un ctatucTukn, ctaHom Ha 1 rpygHsa 2016 p. yncenbHiCTb HaceneHHsa Ykpainu 6e3 ypaxyBaHHS
TMM4YacoBo okynoBaHoi TepuTopii APK, M. CeBacTtonons Ta YactuHu 3oHu npoeegeHHs ATO ctaHosuna 42 603,9 Tuc. ocib).
[ns nopiBHAHHSA: BUpoBHMLTBO LIeMEHTY Ha AyLly HaceneHHs no YkpaiHi 3a 12 micsauis 2016 poky cknano 213,5 kr.




OmAA LIEMEHTHOI ranysi Cement Industry Overview

ACCUIALLIA DMPOGHMMID LIEMEHTY YIFARH K

Bupobnuuuteo kniHkepy I/ Clinker Production 2001-2016 (th.t %)

15000
12178,7
o0 11675,8 :
10521,8
9179,8
9000 +———8163:8
7498,0 W
: 6481,0
. 6241,3 e 6279,0 5908,7 58623
3000 . I
. H I H L 4
] l 3
< U 5 08%
o
-3000 s -16,3%
-6000 — N\

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012(2013)2014 2015 2016




Ornag LeMeHTHOI rasnysi Cement Industry Overview

Obcaru BupobHuLTBa KniHKepy 3a cnocobamu sunany / Clinker Production Volumes by Burning Method

) ) 2015 2016
Cnocib eunany KNIHKEPY DIy Baalry 3 nouarky Muroma 3 movatky Mutoma
: : ! Units of
! Method of clinker burning A s raant POKY, TUC.T gara, % POKY, TUC.T Bara, %
YTD, th.t /Share, % YTD, tht /Share, %
Cyxuia / Dry Tic.T/ tht 4510 76,9% 5055,6 78%
Moxpuia / Wet Tuc.T/ th.t 1352,2 231% 14254 22%

BCbOI'O kninkep { THC.T {
TOTAL clinker th.t

e




Ornisip, LIEMEHTHOI rany3i Cement Industry Overview

ACCUIALLA DMPOGHMMID LIEMENTY YRIARHK

Obeproei BMnanoeansHi nevi. Piuna nomyseHicTe 2016 £ Rotary Kins. Annual Gapacity 2016 (pes., th. tona/rear)

Cyxwunt / Dry Mokpui [ Wet Bcboro [ Total
. - PI4K3 NOTYRHICTS, PN IcTs, PMH lcTs,

Coaity Abvoning Mathod it DTS gngmun TRTAKL gy e TR

p ty ) FCS. ’ m fonss Smbe pos. m.r:g; = DANBISE, FICS mmc:sp; =

year year year

Ha 6ananci /Booked 6 5567,2 21 80765 27 136437
®axtnuHo /Actual 4 51904 5 21356 9 7 326,0
dartMyHe BMpoBHULTEO KNIHKepy
LIEMEHTHOTO, TUC.T/PIK 5055,6 14254 6 481,0

! Actual Production of Clinker, th. tons /year
PozpaxyHKoBMIH KoemdiLiEHT BUKOPUCTaHHA noTy>kHocTen /Estimated L oad factor, %

Ha banaHci / Booked 90,8% 17,6% 47,5%

®akmuHo f Actual 97.4% 66,7% 38,5%

Pe3epB NOTY>XHOCTi
11,5%




VKPLIEMEHT

ACCUIALLA DMPOGHMMID LIEMENTY YRIARHK

Ornsg uemeHTHOI ranysi

Cement Industry Overview

LiermenTHi mnuun. Piuna notyxmicte 2016 / Cement milfs. Annual Capacity 2016 (pcs., th. tonsfyear)

MeTtop obniky noTyxHocTi KinbKicTs, W
ICapacity Accounting Method {Number, pcs.
Ha banauci / Booked 59
$akmuyno / Actual 41

dakTuyHe BUPODHMUTEO LleMeHTYy, THC.T/pPIK
fActual Production of Cement, th. tons /year

Po3paxyHKOBHM KoegilicHT BUKOPHCTaHHA
noryxHocreu ! Estimated [ oad Factor

Pe3sepB NOTy>XHOCTi

B TM.. KINbKICTb MMHHIB i3 PiYyHa NOTYXHICTh,

3aMKHYTUM LMKNOM (CyMapHa), LUT. THUC. TOH /pIK
/Ancluding number of closed-cycle { Annual capacity,
mills (total) pcs. th. tons fyear
15 18 683,7
15 13 275,6
8 949,6

Ha banamuci / Booked 47.9%
MakruyHo f Actual 61,4%

32,6%




OrnsA, LLleMEeHTHOI rarny3i

ACCUALLA DMPOBHMNID LIEMEHTY YRFARHM

TpaHcnopT / Transport 3




OrnsAg LeMEeHTHOI rarny3si Cement Industry Overview

ACCAUALIA DMPOGHMNID LIEMEHTY YFARH K

BianpaeneHHs UeMeHTy 3a Bugamuv Tpanenopty / Transportation of Cement by Types of Transport

3a Bugamu TpaHcnopty / Per type of transport Muroma Bara / Weight
3anisHuua / Railway 59,6%
IHwwin Tpancnopt / Other Transport 40,4%




Ornisip, LIEMEHTHOI rany3i Cement Industry Overview

ACCUIALLIA DMPOGHMMID LIEMEHTY YIFARH K

BianpaBneHHA LueMeHTy 3anisHuueto 2016 / Transportation of Cement by Rail 2016 (%)

2016 B YkpaiHi / Domestic

2015 2016 TlNMutoma
TUC.T TUC.T Bara /
/th_tons /th_tons Weight

xonepwu / hoppers 3481 2251 4 2%

KpuTi / boxcars 50,8 12,3 0,23%

HanisearoHn / open hoxcars 0,01%
m mxonepn/hoppers  Ekputi/boxcars  ®manisearou / open boxocars
xonepwu / hoppers 4186,2 42780 79,8% Excropm / Export
KpuTi / boxcars 7352 67114 125%

HanisearoHu / open hoxcars 196,2 1741 3,2%

xonepwu / hoppers 45343 45031 84,0%

KpuTi / boxcars 786,0 6837 12,8%

HaniBearoHu / open boxcars 196,9 1743 3,2%

m xonepu / hoppers = kpuTi / boxcars = HaniesaroHu f open boxcars




Miapcymkn pobotm ranysi

ACCUALLA DMPOBHMNID LIEMEHTY YRFARHM

Excnoprt, IMnopt / Export, Import




E/| 6anaHcu kpaiH CHL EEMEHT CIS countries E/l balances

Poccus (MnH 1)

Benapycbhb (MnH T)

5504 ¢--.493.—- 132, 9969 P o e
+3.5% =10
s 1,62
3,41
MPOM3BOACTBO WMNOPT SKCNopT nmpeﬁneuue rlpOHSBOﬂCTBO HMICpPT SKCNopT I'lOTp&ﬁﬂEHHe
KasaxcTaH (MInH T) YkpauHa (MriH T)
9,03 9.05
2=== 0,13 — 0,11 —— 000 3--- S 9,45
+1,4% = 1 ¥0/60 v
+6,6%
NPOM3BOACTBO  ULNOPT aKcnopT norpebnexue MPOM3BOACTBO WMMMNOPT  3KCNOPT nOTpedneHue




Bupo6HuuTteo/cnoxmnBaHHa Haa.H. (krfp) Production/consumption per capita (kg/y)
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OvHamika imnopTty Pocii EEMEHT Russia Import Dynamics

MmMmnopT uemeHTa (ThIC. T)
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Ornisip, LIEMEHTHOI rany3i Cement Industry Overview

ACCUIALLA DMPOBHMMID LIEMENTY YRIARHK

IMnopT uemeHTy /Cement Import

Obcaru / Volumes Temnu / [Nutoma sara / Share
No / Count 2016 2015  3minm/ Changes Growth Rale
depazea, Cotny me. T/ et/ (2016-2015) (2016/2015) 2016 2015
th.tons th.tons T™c. T/ th.tons %
1 TypeuuvHa !/ Turkey 30,273 25,257 5,015 19,9% 73,9% 86,8%
2 ® binopyck / Belarus 6,910 1,026 5,885 16,9% 3,5%
3 CnoBayyuHa / Slovakia 1,291 1,211 0,080 0 69% 3,1% 4.2%
4 Monsblya / Poland 0,940 0,572 0,368 64,2% 2,3% 2,0%
5 HimeuuuHa / Germany 0,543 0,353 0,190 54, 0% 1,3% 1,2%
6 IHWI / Others 1,025 0,669 0,356 25% 2,3%
Bckoro / Total 29,089 m 40 9% | 100,0% | 100,0%
Obcam / Volumes Temnu / [MuTtoma Bara f Share
: Growth Rate
Ne Buav uementy / Types of Cement 2016 2015 3minu / Changes
™c. T/  THMC. T/ (2016 - 2015) (20164 2015) 3 2016 2042
th.tons th.tons Tvc. T/ th.tons .
1 LemeHtn 3sudaviHi / Regular Cement 7,304 1,188 6,115 x6,1 4.1%
2 LlemenTu 6ini / White Cement 31,600 26,481 5,119 19,3% 91,0%
3 LlemeTn mIosoMuc ) 1034 1075 0,042 -3,9% ; 3,7%
! Aluminous Cement
LlemeHTu rigpasniyHi iHLLi " "
/ Other Hydraulic Cement 1042 0341 0,200 %3.0 22 1.2%
Beboro / Total 40,982 | 29089 | 11,893 | 40,9% | 100,0% | 100,0%




Ornisip, LIEMEHTHOI rany3i Cement Industry Overview

ACCUIALLA DMPOBHMMID LIEMENTY YRIARHK

Exkcnopt uemeHty / Cement Export

Qbcarun / Volumes Temnu / MNutoma Bara / Share
o femComy 200 200 SwmiCmges Gmbfe o o
th.tons th.tons T™c. T/ th.tons e 2
1 ® Mongoea / Moldova 83,527 140,036 -56,508 @ () 34,9% 35,0%
2 ®  PywmyHia / Romania 63,740 42,387 21,353 0 26,6% 10,6%
3 ® binopychk / Belarus 55,164 173,966 -118,802 o 23,0% 43,5%
4 YropuwwuHa / Hungary 35,443 43,024 -7,581 0% 14,8% 10,8%
5 Monbwa / Pofand 1,660 0,358 1,302 x4,6 0,69% 0,09%
6 IHWi / Others 0,094 0,254 -0,160 -63,0% 0,04% 0,06%
| BceoroiTotal | 239629 400,0261| 160397 | 40,1% | 100,0%] 1000%"
Obcaru [ Volumes Temnu / Mutoma Bara / Share
Ne Buau uementy / Types of Cement 2016 2015 3minu / Changes g’&“g’;z!g?g 2016 2015
T™MC. T/ ™C. T/ (2016 - 2015) % % %
th.tons th.tons T™C. T/ th.fons
1 LlemeHTtn 3BudaiiHi / Regular Cement 239,572 389,901 -160,329 @ o 9998% 99,97%
2 LemeHtu 6ini / White Cement 0,053 0,069 -0,016 W%  0,022% 0,017%
3 EECHIGHOSSMIACT 0003 0,000 0,003 new  0001% 0,000%
! Aluminous Cement
4 Hg?;}iﬂ%;ﬂgﬁ;%:ﬁ;ﬂ 0001 0,056 0,054 x-474 0,000% 0,014%
= Bevoro/Total | 239,629 400026 | 160397 40;1%" | 100,0% | 1000%"







YKPLIEMEHT

ACOUIALLA DHPOGHMNID LIEMENTY YIS

HisinbHicTb Acouiavil

Mepexig Ha eBponencbKi cTaHAapTH

MpUNHATTA EBPONENCbKUX CTAaHAAPTIB Ha
BMPOOHMUTBO Ta BUNPOOYBaHHA LEMEHTY &
(4epBeHb 2016 poKy)

HeobxigHicTb NpuiHATTA 6a30BOro
MIOKYMeHTY Ha 6a3i TP €EC 305/2011
3060B’A3YE yCix NpauoBaTM 33 EANHUMMU
HOBMMW CTaHZapTamu, oTpumysatmn CE
MapPKyBaHHA | BUAABATN 3aBOACHKI
Jeknapadii , e BupobHMK b6epe Ha cebe
Bi4NOBIAANbHICTb 33 AKICTb NPOAYKLLT;
AKkpeanTtoBaHa HOTUIKOBaHUM opraHom €C
He3a/sieXkHa nabopaTopia ANsS OTPMMaHHSA
Mmoxknnsocten CE mapKyBaHHSA;
be3snepelwKkogHUIM AOCTYN A0 MiXKHAapPOAHUX
TeHAepiB (AK B YKpaiHi Tak i 3a il mexkamu)
MoxnuBicTb 6e3nepeLwKogHOro eKCnopTy
3MEHLLEHHA «Ciporo» puUHKY

LJoCArHeHHA MeTu BiNIbHOT TOPriBAi.

Association Activity Report

Transition to European Standards

Adoption of European Norms for cement
production and testing (June 2016) @
Necessity of adoption of national
legislation based on TR EU 305/2011
enables the new standards, helps receive
CE marking and issue factory Declaration,
where the manufacturer assumes
responsibility for product quality;

The Independent Laboratory properly
accredited by a EU notified body for CE
marking.

Unimpeded access to international tenders
(both in Ukraine and abroad)

Possibility to export

Reduction of "gray" market

Achieving goal of free trade.




ACOUIALLA DHPOGHMNXID LIEMENTY YIARHK

HisinbHicTb Acouiavil

bopoTtb6a 3 panbcudikauiero pacosaHoro
LEeMEHTY

HauioHanbHy KoHuenuis no 60poTbbi 3
danbcndikatom (PiwweHHa Ne 4 Big 19
TpasHA 2016 poky)

*  perynsapHUn MOHITOPUHT

*  CBO€YacHe iHhpopMyBaHHA NPO

daKTK nopyLleHb

CninbHi npoeKkTn Acouiauii «YKpuemeHT»
Ta BIO «Coto3 cnoXxumeayiB YKpaiHu
MignnucaHHA TPUCTOPOHHbLOIO
MEeMOpPaHAYMY NPO rapaHTito AKOCTbI
uemeHTy y Mepexax DIY

Association Activity Report

Activities to Fight Cement Falsification

National Programme of fight against
Falsification (Decision 4 of 19 May 2016)
e regular monitoring
e publicising facts of violations and
applications to competent bodies

Joint projects with the Ukrainian
Consumers Union: Facing the Customer:
Risks at Packed Cement Market.

e Signing of trilateral memorandum on
cement quality assurance in DIY
networks



ACOUIALLA DMPO6H AL

BHMNID LIEMEHTY YK b

AisnbHicTb Acoujauii Association Activity Report

AnbTepHaTUBHEe NaANBO Alternative Fuel

* Po3pobKa HauioHanbHOi cTpaTerii * Development of Ukraine’s National
NOBOAXKEHHA 3 Biaxoaamu (npoekT EEPP), Strategy of Waste Management (EBRD
AKa NAXKe B OCHOBY 3aKOHY YKpaiHu project), which will be a basis for the

*  YyacTb YKpUEMEHTY Yy pobouiit rpyni 3 Law of Ukraine on WM
nigrotoskm HK e Ukrcement participation in the working

* [lpono3uuii Big Acouiauii «YKpuemMeHT» group of experts
CTOCOBHO HaujioHanbHOI cTpaTerii * Proposals from cement Association
noBoAXKeHHA 3 Biaxogmau (HCMB). regarding place of cement industry in

the strategy




HisinbHicTb Acouiavil

Ekonoria

YKpaiHa B3si1a Ha cebe 30608’s13aHHA NO
BNPOBAa4KEHHIO CUCTEMU TOPTiBAI
BuKuaamm (CTB).

YKpUEMEHT BiACTEXYE NpoLec NiAroTOBKMU
3aKOHOAABCTBA, aganTauil NPOMMUCNAOBOCTI
yepes MexaHi3MM MOHITOPUHTY, 3BITHOCTI,
Bepudikauii (M3B i CTB)

YyacTb y ninotHux npoektax Cb

Association Activity Report

Ecology

Ukraine has commitments to introduce
ETS

Ukrcement monitors the process of
preparation of legislation, industry
adaptation through Monitoring
Reporting and Verification mechanisms
Participation in the WB monitoring,
reporting and verification pilot projects
pilot projects




| VKPLIEMEHT |
Oskyio Thank you

PomaH Ckinbcbkui Roman Skilsky
BukoHaBuuii oupeKTop Executive Director
Acoujauia YkpueMeHT Ukrcement Association
Mo6inbHun: +380 67 4071670 Mobile: +380 67 4071670

E-nowTa:; roman@ukrcement.com.ua Email: roman@ukrcement.com.ua
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